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HIGHLIGHTS

www.ecosecurities.com
info@ecosecurities.com
Subscribe to our Newsletter

International CER Price Index 
Small transaction price per CER (USD): 2,13

Standard transaction price per CER (USD): 0,72

 

 

 
*Source: EcoSecurities International Pricing Monthly Report
 

Credit Issuance 

Credit Cancellation 

 

Total Volume: 17 348 854
 

Total Volume: 5 423 988
 
*Based on CDM, Verra and Gold Standard Registries information.

Carbon Registries Update

http://www.ecosecurities.com/
http://ecosecurities.com/
http://eepurl.com/g3l9cz


CARBON MARKETS NEWS

 
Rapid expansion of the voluntary carbon market
slowed down due to COVID-19
The recent surge seen in the voluntary carbon
market following the significant increase in demand
for carbon credits from airlines, industries and other
businesses to offset their emissions has been
paused, at least temporally, by the economic
consequences of the virus crisis. Despite some
companies reiterating their commitments to pursue
carbon neutrality, an informal review
from Ecosystem Marketplace highlighted that the
crisis is distracting companies from their emission
reduction and offsetting efforts and is expecting to
cause delays and losses in future voluntary carbon
trade. Nonetheless, Carbon Pulse believes that
carbon credit prices will remain steady because of
the differentiated economic impacts of the crisis on
companies and the long-term nature of climate
commitments.
 
CORSIA Update: CORSIA is continuing its
course amidst avid discussion around its 2020
baseline review
The historical and drastic slowdown in air travels
due to the coronavirus crisis’ impacts have raised
many concerns over the Carbon Offsetting and
Reduction Scheme for International Airlines
(CORSIA) planned 2020 GHG emission baseline.
On June 9, 2020, the Council of the European
Union announced its decision to request an
exclusion of 2020 from the baseline, following
the US and Latin America’s footsteps in also
positioning themselves in favour of a baseline
review. CBL expects CORSIA offset demand to
revert back to the expected pre-COVID-19 levels by
as early as 2023, even with the baseline change,
excluding 2020. A final decision is expected for the
end of this year. 
Moving forward, the United Nations’ International
Civil Aviation Organization (ICAO) is advancing on
the pilot phase as eight additional offset
programmes applied. They cover forest and land-
use activities, to Kyoto crediting methodologies, to
an unauthorised application from the Regional
Greenhouse Gas Initiative (RGGI) carbon market.
 
 

CLIMATE PLEDGES UPDATE
 
Following BP and Shell’s significant policy shift to
adopt climate commitments to answer their investors’
demands, their U.S. rivals, Exxon Mobil and Chevron,
are also facing important pressures from their
shareholders demanding climate disclosures and
strong commitments towards the Paris Agreement
goals. In addition, Chevron could be forced to buy over
10m tonnes of carbon offsets to compensate for the
current high emissions levels caused by a delayed in
its Gorgon LNG carbon capture and storage (CCS)
project in Northern Australia. The original 80%
emissions burial target was an underlying condition for
the state’s approval in developing the project, which is
seems unreachable now that no emissions were
sequestered for the first three years.
 
Carbon offset stronger than ever 
The global market for carbon emissions offsets is
rapidly growing and is set to continue, expecting to
reach 200 billion USD by 2050. Despite the criticisms
received in the past and concerns over their
additionality, carbon offsets have become the
cornerstone to achieve net-zero emissions. The
increasing number of carbon neutrality pledges made
by companies and governments have pushed carbon
offsets at the centre of climate action. As underlined
by the Economist, if the world want to tackle global
climate change and achieve net-zero emissions,
offsets have to be part of the plan.
 
 
ECOSECURITIES HIGHLIGHTS
 
EcoSecurities welcomed two new team members.
Belinda Kinkead, based in Australia, joined us as a
Climate Finance Consultant. Belinda makes her
"comeback" as she worked several years at
EcoSecurities as Global Head of Implementation,
where she managed a portfolio of 350 emission
reduction projects and consultancy roles with the
Asian Development Bank and the World Bank. Pedro
Carvalho joined our Geneva team as a Renewable
Energy Consultant. Pedro’s background as a legal
advisor and in climate and energy governance
contributes significantly to EcoSec's core operations.
 
Welcome to the team, Belinda and Pedro!
 

HIGHLIGHTS: VOLUNTARY MARKET UPDATES

https://carbon-pulse.com/97505/
https://www.ecosystemmarketplace.com/articles/how-covid-19-could-stall-efforts-to-meet-the-climate-challenge-and-what-to-do-about-it/
https://carbon-pulse.com/100938/
https://www.natlawreview.com/article/corsia-updates-baseline-decision-imminent-and-new-offset-programs-works
https://www.spglobal.com/platts/en/market-insights/latest-news/coal/060920-eu-backs-2019-baseline-for-uns-aviation-co2-offsetting-system
https://www.reuters.com/article/us-climate-change-aviation/u-s-backs-changes-to-aviation-emissions-scheme-sources-idUSKBN23F2LG
https://carbon-pulse.com/101163/
https://carbon-pulse.com/100021/
https://www.bloombergquint.com/business/exxon-and-chevron-targeted-by-climate-activist-shareholder-group
https://www.bloombergquint.com/business/chevron-investors-back-proposal-for-climate-lobbying-report
https://www.theguardian.com/australia-news/2020/jun/04/chevron-could-be-forced-to-pay-100m-for-failure-to-capture-carbon-emissions
https://www.spglobal.com/platts/en/market-insights/latest-news/natural-gas/051320-global-carbon-offsets-market-could-be-worth-200-bil-by-2050-berenberg
https://www.economist.com/briefing/2020/05/21/carbon-offsetting-is-essential-to-tackling-climate-change
https://www.ecosecurities.com/team


The Emissions Reduction Fund

Vegetation: approved methods include storing carbon in vegetation through
reforestation, revegetation, and protecting native forest and vegetation that
are at imminent risk of clearing
Landfill and Waste
Agriculture: approved methods include storing carbon in soils; avoiding
carbon emissions by minimising methane emissions from piggeries and
livestock; avoiding nitrogen emissions from fertiliser use in irrigated cotton
Savanna burning, i.e. fire management practices that reduce greenhouse
gas emissions and enable more carbon to be sequestered in dead organic
matter.
Energy Efficiency
Industrial Fugitives
Transport

AUSTRALIA
 
For more than 10 years, climate and energy policy in Australia has been a
dangerous political territory – directly, or indirectly, leading to the demise of
five sitting Prime Ministers. There is much debate domestically about the level
of (or lack of) ambition in Australia’s emission reduction targets, but Australia’s
Paris Agreement target is 26-28% reduction below 2005 levels by 2030. In
terms of carbon markets there are currently two participation routes:
 

1.
 
The Emissions Reduction Fund (ERF) evolved out of the Carbon Farming
Initiative (CFI), which was a voluntary scheme that ran between 2011 and
2014, and allowed large emitters to purchase carbon offsets (Australian Carbon
Credit Units or ACCUs) from the CFI to help meet their compliance obligations.
When the ERF replaced the CFI, the Australian Government, as opposed to
private sector large emitters, became the primary purchaser of carbon offsets
from the ERF. Australia’s current emissions reduction target under the Paris
Agreement will require significant investment  in domestic abatement, which is
expected to come primarily from the land sector. Approved ERF project types
include:
 

 
There are opportunities for the private sector as contractual obligations under
the ERF are now more flexible, allowing sellers of ACCUs to contract part of
their supply to the Australian Government, whilst  keeping the remaining supply
for private off-take agreements, or for sale on the secondary or spot markets to
State based governments or private sector entities. 
 
More info
 
 
 

FOCUS OF THE MONTH: AUSTRALIA AND
NEW ZEALAND CARBON MARKET OVERVIEW

AUSTRALIA’S PARIS
AGREEMENT
EMISSIONS
REDUCTION TARGET
UNDER THE PARIS
AGREEMENT IS 
26-28% REDUCTION
BELOW 2005 LEVELS
BY 2030

http://www.cleanenergyregulator.gov.au/ERF
https://www.agriculture.gov.au/water/policy/carbon-farming-initiative
http://www.cleanenergyregulator.gov.au/ERF/About-the-Emissions-Reduction-Fund


  2. The Voluntary Market
 
While only a small number of high emissions intensity companies in Australia
are currently covered by compliance obligations, many businesses are
responding to customer demands to demonstrate action on climate change
and/or are preparing for future compliance obligations, by developing carbon
strategies. One aspect of that is participation in the voluntary carbon markets,
and there is increasing demand for high quality offsets, with excellent co-
benefits, particularly those from a jurisdiction with robust governance and
compliance regimes. Australia is particularly well positioned to take advantage
of an increase in demand in the voluntary carbon markets and there are
opportunities both for project developers and those wanting to offset their
emissions.
 
 
 
NEW ZEALAND
 
New Zealand is in many ways very different to Australia when it comes to
climate change policy, as evidenced by successfully passing world’s second-
ever Zero Carbon Act in November 2019. New Zealand also has an emissions
trading scheme which has been operating since. 
 
The NZ Government announced in early June an increase in the fixed price
option (or price cap) within its scheme, with the price rising to NZD35 per New
Zealand Unit (NZU, where 1 NZU = 1 tCO2e), up from NZD25 per NZU in 2019.
The Government also announced a cap for the 2021-25 period. Previously
there was no cap in the cap and trade system. 
 
A key sector, agriculture, has been exempted until 2025, but will then be
covered by the ETS. Emissions from the agriculture sector will not be included
until at least 2025 and will be able to claim up to 95% of free allocations. Spot
prices have risen accordingly, but with an emissions cap in place the
Government hopes to create predictable pricing and encourage emitters to
transition to being less carbon intensive, moving towards Zero Carbon. Moving
to Zero Carbon economy wide will not be straightforward, and we can expect
more policy developments to be announced in the coming months, which will
present challenges and create opportunities.
 
More info
 
 

– Belinda Kinkead 
Climate Finance Consultant,

EcoSecurities
 SIGN UP

FOCUS OF THE MONTH: AUSTRALIA AND
NEW ZEALAND CARBON MARKET OVERVIEW

NEW ZEALAND
SUCCESSFULLY
PASSED THE
WORLD’S SECOND-
EVER ZERO CARBON
ACT IN NOVEMBER
2019.

Want to know more?
 
Sign up to get updates on
the carbon market overview

https://www.mfe.govt.nz/climate-change/new-zealand-emissions-trading-scheme/about-nz-ets
http://eepurl.com/g3l9cz


If you are a carbon offset project developer and is seeking technical or commercial support, or if you are a corporation
looking for carbon offset solutions, please contact: carbonoffset@ecosecurities.com
If you are a corporation looking for consultancy and advisory on climate solutions, please
contact: corporatesolutions@ecosecurities.com
If you are a government, NGO or international agency looking knowledge and experts in climate finance, carbon pricing,
carbon markets, please contact: info@ecosecurities.com
For individuals looking for job opportunities, partnership opportunities or climate solutions, please
contact: workwithus@ecosecurities.com

CONTACT

Services related to Carbon and climate corporate strategies (design and implementation of climate strategies,
CDP, GRI related services)
Carbon and plastic corporate footprints
Carbon emission abatement plans and neutralisation plans
Corporate compliance plans to local carbon pricing
Project identification and financial and feasibility assessment
Project Structuring and Project Finance studies
Offset project development (new methodologies, project cycle activities, portfolio management)
Project procurement (for buyers and users)
Marketing of offsets (for sellers and project developers)
support on structuring and negotiations; Structured transactions
Trade finance solutions
Climate finance and environmental finance regional studies
Design and implementation of carbon pricing schemes
Design and implementation of EPR and reverse logistics schemes
Corporate strategic review in a carbon constrained world

EcoSecurities is a pioneer in carbon markets and greenhouse gas (GHG) mitigation projects worldwide. We are
experts in sourcing, developing and financing projects with a positive environmental impact. Founded in 1997,
EcoSecurities grew to become the largest and most influential company in this sector. Today, EcoSecurities is an
Environmental finance boutique, with an international presence in 5 continents and a portfolio of more than 100
projects capable of generating carbon credits. EcoSecurities provides technical and financial services to projects,
companies and governments. We bring access to environmental markets such as carbon markets, renewable energy
certificates, plastic recycling credits, etc.
 
Some of the main solutions we may offer are:

 

DISCLAIMER
This report has been prepared by EcoSecurities solely for information purposes based on information provided by EcoSecurities and publicly available information, and should
not be construed as advice. EcoSecurities consider the information used to generate this report reliable, but we do not represent that it is accurate or complete, and it should not
be relied on as such. Past results are not necessarily indicative of future results. The appropriateness of a particular transaction will depend on an entity’s or an investor’s
individual circumstances and objectives. Entities and investors should, without relying solely on this report, make their own independent decisions and, if necessary, seek
tailored professional advice. This report may not be reproduced or redistributed, in whole or in part, by any person for any purpose without the prior written permission of
EcoSecurities. EcoSecurities accept no liability whatsoever for the actions in this respect. Neither EcoSecurities, nor any of their employees, officers, and directors have
interests in carbon compliance instruments referred to in this report, or any related futures, derivatives or options, including incentives for performance of investment services.

https://www.ecosecurities.com/post/ecosecurities-awarded-best-carbon-asset-development-emissions-reduction-consultancy
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http://ecosecurities.com/
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http://ecosecurities.com/
https://www.ecosecurities.com/
https://www.facebook.com/ecosecurities/
https://twitter.com/SecuritiesEco
https://www.linkedin.com/company/ecosecurities/
https://www.ecosecurities.com/

